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Report of the Board of Directors
of Ontario Hydro for the year 1975
To The Honourable Dennis Timbrell,
Minister of Energy.
The march of economic events over the past few
years has led Ontario Hydro to fundamentally alter
the way in which it plans for growth of the provincial
power system. The availability of money has replaced
forecasts of customer requirements as the paramount
factor in deciding how much new capacity and lines
to build. The change has profound implications for
users of electrical power, and indeed for all the
citizens of Ontario.
Faced with an unprecedented rate of inflation
coupled with economic recession and accompanying
unemployment, government at all levels has
attempted to restrain public spending and achieve a
return to economic stability by more carefully
allocating the financial resources available to it.
In Ontario this has led to constraints being placed
on the amount of borrowing Hydro may undertake to
finance tne expansion of the province's electrical
resources under the program planned to 1985. At the
same time rates have not been allowed to increase
sufficiently to cover the effect of inflation on
operating costs. Consequently, in 1975, the

Corporation's revenue contributed nothing towards
the enlargement of its capital facilities. As a result of
this situation, in February 1976, the Hydro Board
approved a reduction of $5.2 billion in expansion
plans through to 1985. This was in addition to the
S1.2 billion reduction the Board had approved in July,
1975. The reduced program will be sufficient to
supply a growth rate in annual customer demand of
only about 6 per cent.
During the past year of financial constraints,
however, there was little let-up in the demand for
electrical power. You will note elsewhere in this report
that peak demand for electricity in December, 1975
reached a record 14,513,000 kilowatts, 7.2 per cent
higher than in the previous year. In January and
again in February of 1976 that peak was exceeded.
These events illustrate why conservation of
electricity has emerged as the single most important
issue facing Ontario Hydro today and over the next
decade. Hydro will work ciosely with the Ministry of
Energy in developing policies to reduce the growth
rate to the level required to keep capital expenditures
within the constraints set by the government.
In April, 1975, the Hydro Board submitted its
proposed 1976 wholesale rate increase to the
Minister of Energy for reference to the Ontario
Energy Board in accordance with section 37a of The
Ontario Energy Board Act. The increase of almost 30
1

per cent was the largest ever sought and was the
result of soaring fossil fuel prices, the need for
internally generated capital and the prospect in 1975
of the largest deficit in Hydro's history.
It should .be. noted.at.this.point that when an
increase-irïthe wholesale cost of poweris reflected in
actual bills to retail customers of the municipal
utilities, it becomes a significantly lower figure. For
example Hydro's request for a 30 per cent increase in
the wholesale cost of power would have resulted in a
21 per cent increase in the retail bill of the so-called
"mythical, typical residential" customer.
In July, the Provincial Treasurer brought down a
supplementary budget that directed Ontario Hydro to
reduce its capital expenditures by S1 billion, reduce
its administrative costs by 10 per cent and reconsider
its 1976 rate increase proposal. Hydro responded by
cutting S1.2 billion from its capital program, setting a
target reduction of S50 million in its 1976 budget, and
revising its 1976 proposed rate increase to 25 per
cent.
In October, the Ontario Energy Board issued Part 1
of its report. It largely confirmed Hydro's position, but
as a consequence of using a different approach,
recommended an increase of 27 per cent instead of
the 25 per cent proposed by Hydro. Three days later,
the Federal government announced its anti-inflation
guidelines and a week later the Hydro Board,
confident that its proposal was within those
guidelines, reaffirmed its decision to implement the
25 per cent wholesale rate increase in 1976. This
decision was made having in mind the Corporation's
statutory obligation to recover the cost of providing
electricity and in the light of the Energy Board's
confirmation that the increase was not out of line with
rising costs. The Provincial Government then
announced that a Select Committee of the
Legislature would examine the 1976 rate increase
proposal to ascertain whether it did indeed meet the
federal anti-inflation guidelines.

Rates increased 22 per cent
In December, the Committee recommended to the
Legislature an interim rate increase of 22 per cent
and requested that it be permitted to continue its
review in 1976. Both were approved and the Hydro
Board accepted the verdict and implemented an
increase of 22 per cent effective January 1,1976.
The Hydro Board wants to record its strong support
of the anti-inflation programs of the Federal
Government and the Province. In fulfilling its
regulatory role under the anti-inflation guidelines,
Hydro will, to the best of its ability, ensure that retail
rate increases proposed by the municipal utilities of
Ontario meet both the intent and the spirit of the
anti-inflation program.
But the people of this province and the government
must accept the fact that substantial increases in
r iydro rates will be necessary over the next iew years.
The long-term financial well-being of Ontario Hydro
and its ability to serve the province must obviously be
the Board's paramount concerns. Aside from
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providing for the cost of goods and services that
Hydro must pass through to its customers, rates
should also be high enough to provide some part of
the funds required to expand the system. In other
words, JHydro must move_to a more^pay-as-you-go"
policy. While recognizing the impact of high
increases"oncustomers, the Board is convinced that
they are necessary to maintain the capability of the
provincial power system to withstand the financial
strains that lie ahead.

Uranium is a vital commodity
The supply of fuels, principally coal and uranium,
is of continuing concern to the Hydro Board, it is
hoped that this concern will be relieved to a large
extent by current negotiations with uranium suppliers
and both the coal mining companies and the Alberta
Government.
Nuclear energy remains in the forefront of Ontario
Hydro's plans for the province's electrical resources.
Although alternative sources such as solar energy will
ultimately contribute significantly to space heating
requirements, at the present time there is no practical
substitute for uranium fuel in the large scale
generaiion of electric power. While the Pickering
nuclear station demonstrates daily the reliability and
safety of the Canadian reactor system, some groups
are pressing for a re-assessment of the nuclear power
program. Ontario Hydro will continue its efforts to
make information available at every opportunity so
that the people of the Province and their
representatives can make intelligent choices. In the
view of the Board, any delay or moratorium on
nuclear power would place the electricity supply of
Ontario in serious jeopardy.
Choices for the future is the subject of the hearings
of the Royal Commission on Electric Power Planning
that began last year. The objective of the
Commission's expedition into our electrical future is
to produce publicly acceptable guidelines for the
future course of electrical development in Ontario.
This report would not be complete without an
expression of appreciation for the continuing
cooperation received from the Ontario Municipal
Electric Association and the Association of Municipal
Electrical Utilities.
And again the Board pays tribute to the men and
women of Ontario Hydro, who, in a year of
extraordinary change and challenge, continued to
display the skills, the judgement and the dedication
that are the hallmark of the Hydro enterprise.
Finally, the Board refers you to the balance of this
annual report for a more detailed view of Ontario
Hydro's financial position and corporate activities
during 1975.
On behalf of the Board

Robert B.Taylor, Chairman

"There was little let-up in the demand..."
Ontario Hydro, charged with ensuring an adequate
supply of electrical power for the province in the
years and decades ahead, moved into the last
quarter of the Twentieth Certtufy facing substantially
different challenges than those of the post-World War II boom.
Throughout the Corporation's 69-year history,
long-range planning had generally been based on
anticipated growth in demand, but the events of 1975
caused a drastic re-alignment in the method and
manner of Hydro's planning.
Hydro's priorities for planning now place availability
of capital ahead of customer demand. This
realignment was brought about by two principal
factors: rampant inflation, not only in the cost of
fuels, but in labor and construction materials, and
government restraints on public borrowing. These
restraints reflected both the lack of capital available
and the government's requirements for borrowing on
the public money market.
Throughout the year, Hydro and the 353
associated municipal electrical utilities ;.ontinued to
meet the growing demands of their 2,653,000
customers. In fact, on December 18-despite the
economic recession and a growing conservation
ethic—Hydro met the largest primary peak demand in
its history-14,512,648 kilowatts, 7.2 per cent higher
than its highest demand counterpart in 1974. The
system readily dealt with this peak demand;
dependable peak capacity was increased during the
year to 18,666,900 kilowatts due largely to the
placing in service of another 500,000-kilowatt unit at
Nanticoke generating station.

Energy needs rose 1.8 per cent
Statistically, in 1975 Ontario's primary energy
requirements climbed 1.8 per cent over 1974 to a total
of 84,222 million kilowatt-hours, a lower growth rate
than anticipated, primarily because of the economic
slump and labor stoppages in the industrial sector.
Monthly peak and energy demands were especially
low during the high strike activity from July through
November. However, it is noted that average energy
used by residential customers continued to climb
during 1975 at about the same rate as in 1974.
Export sales of interruptible power decreased from
5,939 million kilowatt-hours in 1974 to 1,996 million
kiiowatt-hours in 1975, due almost entirely to the
recessionary climate in the United States.
During 1975, 48 per cent of the electrical energy
generated came from hydro-electric plants, about 28
per cent from coal and approximately 16 per cent
from nuclear, while only about 8 per cent was
produced by natural gas and oil-fired plants.
Ontario Hydro burned 7,538,100 tons of coal, 1.7
per cent more than in 1974, while the 58.3 billion
cubic feet of natural gas consumed represented a 6.8
per cent increase. Conversely, oil consumption by
combustion turbines declined to 1,498,700 gallons, a

47.9 per cent decrease from 1974. In addition,
821,262 barrels of residual oil were burned, while
uranium consumption in 1975 declined 16 per cent,
to 238 tonsrProduction of reactor-grade heavy water
totalled 605 megagrams in.1975:
While the admixture of supply continues to reflect .
considerable reliance on fossil fuels, Ontario Hydrorealizing that these resources are dwindling,
increasing in cost and subject to interruption by
jurisdictions outside of Ontario-continues to believe
that nuclear power will be its primary source of future
electrical generation at least for the next 25 years.

Joint exploration begun
To this end, and to ensure a secure supply of
Canadian uranium,Ontario Hydro in 1975 entered
into joint exploration agreements with Shell Canada
Ltd. of Calgary and AMOK Limited of Saskatoon to
seek new sources of uranium in Northern Ontario,
Saskatchewan and the Northwest Territories.
Negotiations also continued in 1975 with Canadian
uranium suppliers, aimed at securing long-term
contracts.
Meanwhile, Hydro is still awaiting the
announcement of the Alberta Government's coal
policy that is expected to result in a licence for
Luscar Coal Limited of Calgary. First shipments of 2
million tons under this agreement with Hydro are
expected to commence in 1977 and total Western
coal shipments are expected to reach 4 million tons
annually by 1980. The development of terminal and
transportation facilities through Thunder Bay is
proceeding, and Hydro is pursuing other sources of
Western coal, both in Alberta and B.C.

Using a Coronaphone, a Hydro engineer
checks for noises of small electrical discharges at a
transmission test station.

The year 1975 was one of intensive activity in the
Hydro system expansion sector as construction
continued at the Bruce Nuclear Power Development,
Lennox, Pickering, Thunder Bay, Wesleyville, Arnprior
and Nanticoke.
The presenily authorized capital construction
program will add about 14,000,000 kilowatts to
Ontario Hydro's generating capacity by 1985.
However, in July, 1975, the Provincial Treasurer
requested that Hydro reduce its capital program, and
in January 1976, further restrictions were placed on
Ontario's public borrowing. These two actions
resulted in a revised capital program affecting 11
major projects and reducing capital expenditures by
S6.4 billion through to 1985.

Restraints affect 11 projects
The fourth heavy water plant at the Bruce Nuclear
complex was cancelled. This S562 million plant, with
a planned capacity of 600 megagrams per year, was
scheduled for completion in 1980.
Completion date of the third heavy water plant at
Bruce was postponed for two years.
The second Bruce Generating Station, a four-unit,
nuclear-powered plant of 3,200,000 kilowatts
capacity, had its in-service dates deferred for one
year, with the first unit now scheduled to enter
service in 1983. Formal approval of the construction
schedule of this S2.7 billion plant had been received
from the Ministry of Energy on October 8 1975.
The second steam transformer plant at the Bruce
complex, a S206 million project had its completion
date postponed one year to 1982.
Pickering " B " Generating Station, a twin to the
existing 2,160,000 kilowatt Pickering "A" nuclear
station, being built at an estimated cost of S1.8 billion,
had its completion date deferred one year with the
first of four units now scheduled to be in-service
by 1981.
Thunder Bay Generating Station, a two-unit, 300,000
kilowatt coal-fired extension to the existing station
costing S345 million, was also postponed one year
with completion dates now set at 1980 and 1981.
Atikokan Generating Station, a proposed coal-fired
station for which the site purchase had been
approved by government in May, 1975 was delayed
one year, with in-service dates for the four units now
1983 and 1984.
Wesleyville Generating Station, a four-unit oil-fired
plant of 2,295,000 kilowatt capacity with an
A total of 605 megagrams of heavy water were
produced in 1975 at the Bruce heavy waterplant,
located on the shores of Lake Huron about 120 miles
northwest of Toronto.

estimated cost of $956 million, has been delayed two
years. The units will now come in-service in 1981,
1982 and 1983.
Darlington Generating Station, a $3.2 billion,
four-unit, nuclear plant near Bowmanville, was
delayed two years. It wili have a capacity of
3,400,000 kilowatts. Formal approval was received in
1975 to proceed with the public participation process
for this station. It is now scheduled to begin
producing power in 1986.
W-3 Generating Station, a third new power project
planned for Northwestern Ontario, was delayed one
year with the in-service date for the first unit now 1986.
E-15 Generating Station, was delayed for two years. It
is now scheduled for service in 1987. Potential sites
for this project are being considered along the North
Channel of Lake Huron.

"During the past year..."
The 4,000,000 kilowatt coal-fired station at
Nanticoke, now in partial operation, is scheduled for
completion in 1977. With five units now in-production,
commissioning of Unit 6 is well under way and if
should be ready for sen/ice by late 1976^
Nanticoke's Unit 2, heavily damaged by fire in
Γ ~
1974, was returned to service in late 1975 after being
down for 17 months. The fire was attributed to
retaining ring failure and redesigned rings are being
installed in all eight units.
- At the Pickering nuclear station, where pressure^
tube leaks were experienced in August 1974,17 of
the 390 pressure tubes in Unit 3 were replaced and
the reactor returned to full power by March 1975.
Similar problems were subsequently discovered in
Unit 4 and by year end replacement of the 57 tubes
affected was well under way.
The experience and techniques gained at Pickering

by engineers from Hydro, Atomic Energy of Canada
Limited and various suppliers were quickly applied to
the-3,200,000 kilowatt BruceJ'_A!l_nuclear plant, now
under construction. The Bruce pressure tubes for
units one and two were stress-relieved and design
modifications applied. These actions have caused a
six-month delay in the station's start-up date, and it is
now expected to be fully operational by 1979.
At the Arnprior generating station, construction
work on two hydra-electric units, with a total capacity
of 76,000 kilowatts, is scheduled tor completion in
1976.
The first unit at Lennox Generating Station, Ontario's
first oilrfired station, entered service in January, 1976
and all four units at the 2,295,000-kilowatt plant
are scheduled for service by 1977. Regular shipments
of residual oil from Quebec City are now arriving at
:
. ^Lennox by unit train.—._ --...-- .--- .
~

"Conservation...the most important issue..."
As the social and economic priorities of Ontario
have changed, conservation, along with fiscal
restraint, has become one of the key considerations
in Hydro'splanning.
The need for conservation becomes particularly
apparent and vital with the realization that Hydro's
revised capital program will supply an annual peak
growth rate of six per cent. Hydro's forecasts—which
were borne out by 1975 demands-indicate a peak
growth rate of seven per cent.
Consequently, Hydro is accelerating its program of
management symposiums with industry and business
to discuss energy waste, efficient lighting, heat
reclamation and energy auditing. Hydro specialists
are also working closely with the Provincial
government's Energy Management Program, whose
efforts are mainly directed at efficient heating,
ventilation, air conditioning and lighting systems in
provincially-owned and leased buildings and
educational facilities. Advertising campaigns in both
the print and electronic media are also going
forward—all aimed at increasing public awareness of
the need for conservation and the means of
achieving it.
Realizing that rates and their application can be a
major factor in conservation, Ontario Hydro has
formed a task force that is examining four vital areas:
pricing, costing, impact and elasticity, the last two of
which will help determine the effect of future rate
structures on the electrical energy consumer.
Hydro is co-operating with the Ministry of Energy in
an on-going feasibility study to determine if the
heating requirements of a medium-sized community
could be served economically by extracting heat from
existing nuclear stations. While studies to date
indicate that such applications would conserve
considerable quantities of residential gas and oil
supplies, initial capital costs for the distribution and
heat storage systems would be extremely high. Also,
residual heat from modern electricity generation is
extremely low grade and diversions to meet
conmunity heating needs would entail the burning of
extra fuel during off-peak generation periods in order
to build up heat reservoirs.

The public has a strong voice
During 1975 a total of 459 miles of transmission
lines were added to the Hydro system, while the retail
distribution system grew by 827 miles. The,bulk of
the new construction involved transmission lines
associated with new power generation at Nanticoke
and Bruce in Western Ontario and the new generating
stations at Lennox and Arnprior in the east.
However, opposition to the construction of 500
kilovolt (kV) lines continued as a major concern
during 1975, although government approval was
granted early this year to a route recommended by
thé Solandt Commission for the Lennox-Oshawa
500 kV link.
Public opposition to the 500 kV line required to

transmit power south from the new Bruce nuclear
station to Milton T.S., northwest of Toronto, resulted in
a 30-mile section being referred to the Environmental
ReviëwBöaTd: Hydroplans: a~new~trarïsformër~station
at Milton, where 500 kV lines from Pickering, Bruce
and Nanticoke will meet.
Ontario Hydro, conscious of the impact its
transmission lines and stations have on the lives and
properties of Ontario residents, continued its
extensive public participation and review processes in
1975. A total of 99,602 man-hours were expended
by Hydro staff on public hearings at a cost of
$2,070,202. Comparative figures for 1974 are 136,820
man-hours and $2,660,693. Although the cost of
public participation dropped last year because of
a shift from heavy involvement with the Solandt
Commission to a lighter commitment related to the
Bradley-Georgetown transmission lines, the 1975
figures include 15,060 hours and $290,928 for
long-range planning activity and 4,929 hours and
$134,690 for Select Committee hearings-two
functions that did not exist in 1974.

Ecology and its importance
To lessen the effect of Hydro installations and
transmission lines upon Ontario's rural and urban
environment, the Corporation in 1975 continued its
policy of introducing on a selective basis more
aesthetically pleasing towers and sub-stations, and,
where economically feasible, undeiground
transmission lines.
New sub-stations have been reduced in height
from a maximum of 23 feet to a maximum of 15 feet
and are utilizing screening techniques and
landscaping. At Pickering, a storage compound used
during construction of the first units has been
transformed into a 28-acre hilly parkland, and at the
second Pickering nuclear generating station now
under construction, excavated material is being piled
into a hill designed for skiing.
Public usage for recreational purposes of certain
Hydro 'ights of way is also being encouraged,
especially in the urban areas. In Metropolitan Toronto
there were about 1,200 garden plots in use on Hydro
rights of way in 1975.
While the major thrust of Hydro research and
testing facilities ! s directed towards highly technical
subjects, the effect of Hydro's operations on the
environment is also under intensive study.
Of principal concern is the ecological effect of
discharging warm water from Hydro thermal stations
into Ontario's lakes and rivers. While government
agencies have set limits on the temperature of the
discharge. Hydro is continuing extensive surveys of
water conditions, with special attention being paid to
marine and plant life. This on-going program assures
that corrective action is taken if ecological damage
is discovered.
Meanwhile, Hydro is funding university studies to
determine the best ways to turn these heat discharges
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"Ontario Hydro will continue its efforts..."
to Ontario's advantage, possibly through the creation
of lagoons where certain fish species might benefit, or
even whereihe swimming season mightbe extended.
In the technical field, Hydro's research and test
facilities, first established in 1913, assisted in
identifying problems of overheating of aluminum
wiring connections in some homes. Although this is
an issue that developed primarily in the United States,
Hydro-in a program carried out jointly with the
Canadian Standards Association and cable and wire
manufacturers-traced the problem primarily to faulty
installation. Modified receptacles which are more
compatible with aluminum wiring have been adopted
for new construction and advice in replacement
practices is being made available to home owners.
Studies, experiments and tests also continued at
facilities near Kleinburg into the heat problems
encountered in the underground transmission of
high-voltage electricity. Tests have shown that air,
used as an insulation medium, can be successfully

Hydro's aquatic biologists, who keep a close check
on the ecological effects of discharging warm
water from thermal stations, are safeguarding the
marine and plant life in Ontario's lakes and rivers.

applied on underground 230 kV lines. Similar tests
are continuing in this important field at voltages up to
500 kV.
Hydro research and engineering is also involved in
a myriad of other highly technical subjects, all related
to more efficient use of electricity a"nd the protection
of the environment. These include everything from
the development of light-weight concrete made from
fly-ash from coal-fired stations to new insulators that
will allow higher voltage transmission lines on smaller,
less obtrusive towers.
Engineering also got under way in 1975 for the
Watts from Waste project using processed garbage to
help fuel Lakeview generating station. The joint
experiment by Ontario Hydro, Metropolitan Toronto
and the Ministry of the Environment is a pilot project
expected to be operational by 1979. It calls for Hydro
to take 500 tons of Metro Toronto garbage a day,
cutting coal needed to fuel the adapted boiler by 10
per cent, and involves modification of one of the
300,000 kilowatt units and on-site fuel storage.

1975 purchases were $1.4 billion
Hydro purchases in 1975 amounted to S1.4 billion,
which, although less than 1974's record high of $1.5
billion, were still substantially more than in any other
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Under collective agreements negotiated and
administered directly through the Electric Power
Systems Construction Association, stable labor
relations prevailed and the work of 5,000 tradesmen ·
proceeded without major interruption. Where
disruption did occur, satisfactory settlement followed
grievance procedures and/or arbitration.

year. The decrease from 1974 came about largely
through the deferments and uncertainties associated
with the capital construction program, especially at
Bruce GS 'B', Wesleyville GS and the fourth heavy
water plant at Bruce.
Coal consumption, at 7.5 million tons, remained
about the same as in 1973 and 1974. Due to market
forces arising in 1974 and the wage settlement with ~~
United Mineworkers in the U.S., the delivered price
rose to an average of 530 per ton in 1975 compared
with $20 in 1974 and $13 in 1973. New sources of
coal are being developed in Pennsylvania and
Western Canada to meet increased coal requirements
into the 1980's.
The tight supply market for material and equipment
eased in 1975, because of such factors as high
inventory levels, overproduction in some areas in
1974, a general business slowdown in 1975, and the
deferment of major construction projects in Canada.
Lead times for most major items remain unchanged.
Collective agreements were renewed with the
13,000-member Ontario Hydro Employees' Union and
the Canadian Union of Operating Engineers,
representing 500 employees. Bargaining with the
OHEU was completed in three months, demonstrating
the success of the two parties in improving relations
since the 1972 strike.

Final offer selection introduced
Bargaining with the Society of Ontario Hydro
Professional Engineers and Associates used final
offer selection for the first time. This is the process
whereby each side presents its position and an
arbitrator selects one or the other.
Discussion was suspended following an interim
agreement in January, ar.d final agreement was
concluded in September. At year-end, preparations
were under way to determine-by vote the Society's
acceptability as a representative ofall staff on the
management and professional salary schedule.
In November, a long-term disability plan was
introduced which provides disabled regular
employees with 60 per cent of their basic pay after
normal sick leave has been exhausted. Also
introduced during the year was a dental plan
covering all regular employees and totally funded by
the Corporation.
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FINANCIAL REPORT

Financial Review

In 1975 Ontario Hydro incurred a loss of $866 thousand
before an extraordinary charge of $60 million arising from the
cancellation of the Bruce Heavy Water Plant 'C', as compared
with a net income of $126 million in 1974. This reduction in
income resulted from increases in total costs, ireluding interest, of $200 million offset in part by revenue increases of
573 million. Increases in fuel costs accounted for half of the
total cost increase. The extraordinary charge, which increased
the net loss for 1975 to $61 million, represents the costs
already incurred on the Bruce Heavy Water Plant 'C' for preliminary construction and materials, and provides for estimated costs of cancellation of contracts awarded for materials
and equipment net of anticipated salvage credits.
Total revenue from the sale of electrical power and energy
increased by 7% over 1974 to 51,071 million for the year.
Revenue from sales of primary power and energy in 1975
were 51,028 million. This was $132 million or 15% over the
previous year. This increase arose from increases in rates and
in the volume of sales. Revenues from sales, by class of customer, were:

Class of Customer
Municipal utilities
Retail customers
Direct customers
Total

Revenues in
S million
1975

Revenues in
$ million
1974

Percent
Increase

654
248
126

551
219
126

19
13

1.028

896
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Sales of secondary energy in 1975 amounted to $43 million,
S59 million lower than in 1974. This decline was almost
entirely the result of decreased demand for secondary energy
by United States utilities.
Total costs, excluding interest and before the extraordinary
charge, rose from $648 million in 1974 to $817 million in 1975,
an increase of 26%. Operation, maintenance, and administration costs were higher by 540 million as a result of increases
in wage and salary rates, staff levels, and prices paid for
materials and services. Fuel costs increased by $99 million in
1975, mainly due to higher prices paid for coal. The cost of
power purchased increased from $61 million to $72 million
reflecting higher rates together with an increase in the amount
purchased. Depreciation costs rose SI 3 million in 1975 to
$156 million.
Interest expense increased in 1975 by $31 million to $254
million. This represents an increase of 14% and is primarily
the result of new borrowings during the year.
12

The amount appropriated for debt retirement as required by
The Power Corporation Act increased by $5 million in 1975 to
$78 million. A withdrawal of §139 million from the stabilization
of rates and contingencies reserve was required in 1975 to
cover the above appropriation (normally covered by revenues
for the year) and a net loss cf $61 million for the year. A provision to the reserve of $53 million was made in 1974.
The cost of fixed assets in service and under construction
increased in 1975 by $1,416 million to a total of $8,863 million.
Major expenditures included $795 million for generation facilities, $198 million for transformation and transmission facilities, and S251 million for heavy water plants and facilities. The
major expenditures for generating stations were $295 million
at Bruce G.S., $108 million at Pickering G.S., and $123 million
at Lennox G.S. At December 31,1975 the cost of fixed assets
in service and the accumulated depreciation were:

Asset Classification

In-Service
Cost
S million

Accumulated
Depreciation
$ million

Generation facilities
Transformation and
transmission facilities
Retail distribution
facilities
Heavy water production
facilities
Administration and
service facilities

3.476

610

1,568

321

615

186

257

32

283

87

Total

6,199

1.236

Proceeds from issues of long-term bonds and notes during
1975 totalled $1,624 million, $1,601 million from new issues
during the year and a balance of $23 million from a 1974 issue
delivered in 1975. Canadian currency issues amounted to
$649 million while foreign issues amounted to $850 million in
United States currency (Can. $863 million) and 230 million
Swiss Francs (Can. $89 million). The average coupon interest
rate of 1975 issues was 9.1% as compared to an average in
1974 of 9.5%. In addition to new bond issues, Ontario Hydro
assumed a lease obligation of $45 million, payable to Canada
Crescent Corporation, for the head office building at 700
University Avenue, Toronto. Retirement of long-term debt
during the year amounted to $206 million. Short-term notes
outstanding at year-end amounted to $180 million, a decrease
of $70 million from 1974.
Other significant changes in the financial position were
increases in inventories of fuel, materials and supplies by
$150 million to $367 million, increases in accounts receivable

million 9
1040

revenue from
retail customers

j fV'j diracic

tra

Ki

Primary revenues 1965-75 inclusive
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Illlllllll I
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II I I I I I I I I I
1965

1966

1967

1968

1999

137»

1971

1972

1973

1974

1975

and other assets by $49 million to $206 million, and increases
in accounts and interest payable (including the estimated
liability on cancellation of the heavy water plant) by $181
million to $511 million. Total equity decreased by $61 million
to $1,411 million.

Funds provided from operations during 1975 decreased by
$117 million to $154 million. Financing provided a net of
$1,368 million in 1975, an increase of $709 million over 1974.
The major application of these funds was for expenditures of
$1,429 million on fixed assets.
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Summary of Significant Accounting Policies

The accompanying financial statements have been
prepared in accordance with accounting principles
generally accepted in Canada. The significant
accounting policies are described below.

Fixed assets
Fixed assets include power supply facilities (generation, transformation, transmission and distribution);
administration and service facilities (land, buildings,
office and service equipment); and heavy water
production facilities.
The cost of additions and replacement of component units is capitalized. This cost includes direct
material and labour, and overhead costs such as
engineering, administration and procurement that
are considered applicable to the capital construction
program. Interest is «.gpitalized on construction costs
based on the preceding three-year average of the
cost of long-term funds borrowed. This rate was
8.0% in 1975 and 7.5% in 1974.
In the case of nuclear generation facilities, cost
includes the cost of heavy water purchased and
produced. The cost of producing heavy water
includes the direct costs of production, app';rable
overheads, interest, and depreciation of the heavy
water production facilities.
For normal retirements, the ^c°t of assets retired
less salvage proceeds is charged to accumulated
depreciation with no gain or loss being reflected in
operations. For unusual or premature retirements,
the gains or losses on assets • etired are reflected in
operations.

Depreciation
Since January 1,1971, all additions to fixed assets
and the net book value of thermal-electric generating
stations in service at the end of 1970 have been
depreciated using the straight-line method. All other
assets in service at the end of 1970 continue to be
depreciated on the sinking fund method. Depreciation rates for the various classes of assets are based
on the estimated service lives, which are subject to
periodic review. The service lives of major asset
classes are:
Generation — Hydro-electric
50 to 100 years
Generation — Thermal-electric 30 years
Transmission and distribution
25 to 50 years
Heavy water production facilities 20 years

Nuclear agreement — Pickering units 1 & 2
Ontario Hydro, Atomic Energy of Canada Limited,
and the Province of Ontario are parties to a joint
undertaking for the construction and operation of
units 1 and 2 of Pickering Nuclear Generating
14

Station, with ownership of these units being vested
in Ontario Hydro. Contributions to the capital cost by
Atomic Energy of Canada Limited and the Province
of Ontario amounted to $258 million and these havo
been deducted in arriving at the value of fixed assets
in service in respect of Pickering units land 2.
Ontario Hydro is required to make monthly payments
until the year 2001 to each of the: rties in proportion
to their capital contributions. These payments,
termed "payback", represent in a broad sense the
net operational advantage of having the power
generated by Pickering units 1 and 2 as -ompared
with coal-fired units similar to Lambton units 1 and 2.

Appropriations from net income
Under the provisions of The Power Corporation Act,
the price payable by customers for power is the cost
of supplying the power. Such cost is defined in the
Act to include the cost of operating and maintaining
the system, depreciation, interest, and the amounts
appropriated for debt retirement and stabilization of
rates and contingencies.
The debt retirement appropriation is the amount
required under the Act to accumulate in 40 years a
sum equal to the debt incurred f or the cost of the fixed
assets in service. The appropriation for or withdrawal
from the stabilization of rates and contingencies
reserve is the amount required to stabilize the effect
of abnormal cost fluctuations.

Foreign currency translation
Long-term debt payable in foreign currencies is
translated to Canadian currency at rates of exchange
at the time of issue. Current monetary assets and
liabilities, including long-term debt payable within
one year, are adjusted to Canadian currency at yearend rates of exchange. Exchange gains or looses are
credited or charged to interest expense in the
statement of operations.

Pension and Insurance Plan
The Pension and Insurance Plan is a contributory,
benefit-based plan covering all regular employees of
Ontario Hydro. The most recent actuarial valuation of
the plan, at December 31,1973, indicated an unfunded obligation of Ontario Hydro of approximately
S55 million. Of this amount, $36 million representing
an experience deficiency is being amortized over the
years 1974 through 1978 and the balance of $19
million representing the unfunded liability with
respect to improved benefits is being amortized over
the years 1974 through 1989.
The pension costs for each year include current
service costs and the pro-rata share of the amount
required to amortize the unfunded obligation.

Statement of Operations
for the year ended December 31,1975

$'000

1974
$'000

1.027,606

896,270

42,989

101,506

1,070,595

997,776

Operation, maintenance, and administration

315.388

275,257

Fuel used for electric generation

253,276 .

154,037

72,274

60,699

1975
Revenues
Primary power and energy
Secondary power and energy

Costs

Power purchased

20,896

15,708

155,617

142,456

817,451

648,157

Income before interest
and extraordinary item

253144

349,619

Interest (note 2)

254 010

223,410

Nuclear agreement — payback
Depreciation (note 8)

(Loss) income
before extraordinary item

,866l

126,209

Extraordinary item (note 1)

60.000

Net (loss) income

(eo,866)

126,209

78.360
f139 226)

73,184
53,025

(60,866)

126,209

Appropriations for
(withdrawal from):
Debt retirement as required by The Power Corporation Act
Stabilization of rates and contingencies

See accompanying summary of significant accounting
policies and notes to financial statements.
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Statement of Financial Position
as at December 31,1975

Assets

1975
$'000

1974
$'000

6,198.985
1,235,810

5,780,942

4,963,175
2,664,119

4,687,670

7,627,294

6,353,499

144,402
157,311
288,646
77,892

77,046
129,962
158,813
57,285

668,251

423,106

186,899
62,408
24,997
23,452

228,710
47,680
6,711
20,583

297,756

303,684

8,593,301

7,030,289

Fixed assets
Fixed assets in service, at cost
Less accumulated depreciation
Fixed assets under construction, at cost

1,093,272
1,665,829

Current assets
Cash and short-term investments (note 3) ...·
Accounts receivable
Fuel for electric generation, at cost

'

Materials and supplies, at cost

Other assets
Investments (note 4)
Debt discount and expense, less amounts written off.
Investment in coal supply (note 5)
Long-term accounts receivable and other assets

See accompanying summary of significant accounting
policies and notes to financial statements.
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Liabilities

1975

1974

$'000

$'000

6.207,733

4,782,514

283,903

245,900

e.491,641

5,028,414

179,659

118,560

6,311,982

4,909,854

Long-term debt
Bonds and notes payable (note 6)
Other long-term debt (note 7)

Less payable within one year

Current liabilities
Accounts payable and accrued charges
Notes payable

355.212

225,084

180,140

249,985

Accrued interest

127,500

104,876

Long-term debt payable within one year

179,659

118,560

Estimated liability on cancellation of heavy water plant (note 1)

27,834
870,345

698,505

Equity
Equities accumulated through debt retirement appropriations

1,094,081

1,015,725

Reserve for stabilization of rates and contingencies

190,198

329,510

Contributions from the Province of Ontario as assistance for
rural construction

126,695

126,695

1,410,974

1,471,930

8,593,301

7,080,289

Chairman

President
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Reserve for Stabilization
of Rates and Contingencies
f or the year ended December 31,1975
Held for
Held for the benefit of
the benefit of (or recoverable from)
all customers certain groups of customers
Municipalities

Direct
Customers

Totals
Retail
Customers

$'000

$'000

$'000

$'000

Balances at beginning
of year

359,326

1,144

(10,923)

(20,037)

Appropriation
(withdrawal) . .

(136,676)

Payment to Ontario
Municipal Electric
Association .
Balances at end of year

4,072

86

(6,708)

1975
$'000

$'000

329,510

276,565

(139,226)

(86)
222,650

1974

53,025

(86)

1,144

(6,851)

(26,745)

190,198

(80]
329,510

Equities Accumulated through
Debt Retirement Appropriations
for the year ended December 31,1975
Power District
Itietan ana
Direct Customers)
$'000

Totals

$'000

$'000

705,998

309,727

1,015,725

942,F<36

52,474

25,886

78,360

73,184

Municipalities
$'000
Balances at beginning of year

1974

1975

Add:
Debt retirement appropriation
Annexation transfers and refunds
Balances at end of year

8

(12)

758,480

335,601

See accompanying summary of significant accouniing
policies and notes to financial statements.
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(4)
1,094,081

(45)
1,015,725

Statement of Changes in Financial Position
for the year ended December 31,1975
1975
$'000

1974
$'000

(866)

126,209

155,617
(1,153)

142,456
2,361

153,598

271,026

Source of funds
Operations
(Loss) income before extraordinary item
Add charges not requiring funds
in the current year
Depreciation
Other items - net

Financing
Long-term debt
Bonds and notes issued
Lease obligations assumed
on head office building (note 7)
Less retirements

670,156

1,624,113
45.000

(163,801)

(205,886)
1.463,227

Short-term notes — (decrease) increase
Cash and investments — (increase) decrease
Increase in accounts and interest payable
including estimated liability on cancellation of
heavy water plant

506,355
71,185
81,389

(69,845)
(25.545)

1,367,837

658,929

180 586

33,499

1,702,021

963,454

Application of funds
Net additions to fixed assets
Extraordinary item-loss on cancellation
of heavy waterplant (note 1)
Increases in fuel, materials and supplies
Increase in accounts receivable and other assets
Other items — net

1 .«29,412

873,854

60,000
150,440
48,504
13,665

—
63,550
20,552
5,498

1,702,021

963,454

See accompanying summary of significant accounting
policies and notes to financial statements.
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Notes to financial statements

4. Investments
1. Extraordinary item
During 1975, in response to the Ontario Government's publicly These investments, with maturities beyond
one year, are recorded at amortized cost
expressed concern about capital availability, Ontario Hydro reand consisted of:
viewed its capital construction program. On February 11, 1976
1974
1975
certain specific revisions to the long-term capital construction
program were announced, involving the cancellation of Bruce
$'000
$'000
Heavy Water Plant "C", the deferment of proposed new generat- Government and government-guaranteed
ing stations, and the postponement of completion of some gen168,102 194,442
bonds
erating stations currently under construction. Over the next ten Corporate bonds and notes
18,797
34,268
years these revisions are expected to reduce planned expendi186,899
228,710
tures by S5.2 billion. The cancellation of the heavy water plant
has resulted in an extraordinary charge of $60 million against
income to write off the cost of preliminary construction and mate- Market value of these investments at December 31,1975 was $161
rials, incurred during 1975, and to provide forthe estimated costs million (1974-5208 million).
of cancellation of contracts awarded for materials and equipment. (Construction of this heavy water plani had been estimated
to cost S562 million.) The provision for estimated costs of can- 5. Investment in coal supply
cellation reflects the best current judgement of management, but Ontario Hydro and United States Steel Corporation have entered
may be subject to adjustment when the final amounts are known. into an agreement for the development of a coal mine owned by
United States Steel Corporation for the supply of 90 million tons of
coal to Ontario Hydro over a thirty-year period commencing in
1976. Ontario Hydro has agreed to advance up to $48 million for
2. Interest
mine development and equipment, to guarantee lease payments
Interest costs consisted of:
for mine equipment and rolling stock leased by United States
1975
1974 Steel Corporation, and to make subsequent advances for a por$'000
$'000 tion of the cost of equipment replacements. Advances and
associated costs, such as interest, amounted to $25 million to
Interest on bonds, notes, and other debt
459,866 362,145 December 31,1975. These advances and associated costs are to
be amortized on a tonnage basis and included as part of the cost
Less:
149,197 84,806 of the coal purchased under this agreement.
Interest capitalized . .
Interest on heavy water production facilitiescharged to cost of heavy water
18,538 18,177
Interest earned on investments
34,049 32,111
Net gain on redemption of bonds
3,012
7,622
and sale of investments
Foreign exchange (loss) gain on redemption
629
(3,550)
and translation of foreign debt

205,856 138,735
254,010 223,410
3. Cash and short-term investments

Cash and short-term investments, with
short-term investments recorded at cost
(approximately market value),
consisted of:
Cash
Notes of, and interest bearing deposits with,
banks and trust companies
Government and government-guaranteed
bonds
Corporate bonds and notes
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1975
$'000

1974
S'000

8,814

7,938

108,016

35,011

22,597
4,975
144,402

27,140
6,957
77,046

6. Bonds and notes payable
Bonds and notes payable, expressed in Canadian dollars are summarized by years of maturity and by the currency in which payable
in the following table:
1S75
1974
Principal outstanding
Weighted Average
Principal outstanding VVeighted Average
Years of maturity
$'000
Coupon Rate
. $'000
Coupon Rate
Foreign
Canadian
Total
_
1975
111,960
5,830
166,327
172,157
1976
170,910
1977
125,767
10,543
136,310
135,982
1978
171,685
55,559
227,244
218,765
1979
137,602
10,544
148,146
148,270
1980
77,050
178,818
255,868
1- 5 years
678,431
261,294
6.1 %
939,725
785,887
5.7%
6-10 years
801,045
436,639
1,237,684
7.3
728,809
6.0
11-15 years
270,445
115,530
385,975
6.0
358,340
6.0
16-20 years
—
416.497
416,497
8.1
381,295
7.1
21-25 years
1,398,812
589.383
1,988,195
8.4
1,668,312
8.0
—
1,239,657
1,239,657
8.8
26-30 years
859,871
8.6
2,642,503
3,565,230
6,207,733
4,782,514
Currency in which payable
Canadian dollars ..
United States dollars
West German Deutschemarks .
Swiss Francs

3,565,230
2,392,984
134,858
114,661
6,207,733

(1) All bonds and notes payable are guaranteed as to principal
and interest by the Province of Ontario. Bonds and notes payable
in U.S. dollars include $2,282 million (1974—$1,556 million) of
Ontario Hydro bonds held by the Province of Ontario and having
terms identical with Province of Ontario bonds sold in the United
States on behalf of Ontario Hydro.
(2) Long-term bonds and notes payable in foreign currencies are
translated to Canadian currency at rates of exchange at time of
issue. If translated at year-end rates of exchange, the total Cana-

3,028,634
1,590,859
137,109
25,912
4,782,514
dian dollar liability would be increased (decreased) by a net of:
1975
1974
$'000
$Ό00
United States dollars
West German Deutschemarks
Swiss Francs

7. Other long-term debt
Other long-term debt consisted of:

(5,205) (46,013)
34,183
49,821
13,478
13,358
42,456
17,166

-j 975
$Ό50~

(a) The balance due to Atomic Energy of Canada Limited for the purchase of Bruce Heavy Water Plant "A".
Under the purchase agreement, Ontario Hydro pays equal monthly instalments of blended principal and interest
to December 28,1992, with interest at the rate of 7.795%
239,300
(b) Lease obligations assumed under the lease with Canada Crescent Corporation for the head office building
at 700 University Avenue. Toronto. Effective October 1, 1975, the date of commencement of the lease, an
amount of $45 million (U.S. $43.9 million) being the present value of the future rentals under the lease (excluding
charges for taxes, utilities and maintenance), discounted at an interest rate of 8%, was capitalized as a fixed
asset under "administration and service facilities". The lease term is for the 30-year period ending September
30, 2005, at which time ownership of the building may be acquired by Ontario Hydro for $1

-\ 974
$'000

245,900

44,608

-

283,908

245,900

Payments required on the above debt, exclusive of interest, will total $44 million over the next five years. The amount payable
within one year is $7.5 million (1974—$6.6 million).
8. Reclassification of 1974 comparative figures
In order to be consistent with the presentation adopted in 1975, an amount of $13,103,000 previously included with operation,
maintenance and administration expense in 1974 has been reclassified as depreciation.
9. Anti-Inflation program
Effective October 14,1975 the Government of Canada passed the Anti-Inflation Act (Canada). Subsequently, the Province of Ontario
entered into an agreement with the Federal Government whereby Ontario Hydro is subject to the guidelines under this Act only in
the matter of employee compensation. Ontario Hydro's prices for electricity will continue to be reviewed by the Ontario Energy Board.
It is not anticipated that the Anti-Inflation Act will have any material effect on the 1975 financial statements of the Corporation.
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Auditors' Report
We have examined the statement of financial position
of Ontario Hydro as at December 31,1975 and the
statements of operations, reserve for stabilization of
rates and contingencies, equities accumulated
through debt retirement appropriations, and changes
in finance! position for the year then ended. Our
examination includeu a genera! review of the
accounting procedures ard such tests of accounting
records and othe-supporting evidence as we
considered necessary in t i e circumstances.

In our opinion, these financial statements present
fairly the financial position of Ontario Hydro as at
December 31,1975 and the results of its operations
and the changes in its financial position for the year
then ended, in accordance with generally accepted
accounting principles applied on a basis consistent
with that of the preceding year.
Toronto, Canada
March 8,1976

CLARKSON, GORDON & CO.
Chartered Accountants

"Its openness reflects Hydro's efforts to adapt..."
Hydro Place, the new headquarters building for
Ontario Hydro, opened its doors in the summer of
1975, fulfilling a long-standing need for centralized
staff accommodation and reflecting the Corporation's
concern for financial economies, functional efficiency
and energy conservation.
With its sweeping glass facade, the 344,000,000
building at 700 University Avenue is a striKing addition
to Toronto's skyline ana a not unattractive contribution
to the aesthetics of the Queen's Park panorama, a
good deal of which it literally reflects.
The 20-storey building, with 1.3 million square feet
of floor space, was designed, constructed and
financed by Canada Square Corporation on a
leaseback arrangement which will give Hydro full
ownership in 30 years for payment of S1. So at a time
when substantial and increased amounts were
needed for the expansion of the utility's plants and
facilities, the need for investing any money in the
head office building was avoided.
Under the arrangement, Hydro occupies the
building at a fixed base rental of S4.84 per square
foot, including all normal service maintenance. When
taxes and tenant improvement costs-plus the value of
the land, which Hydro purchased long ago-are
added at full vak-e, the total rate per square foot
amounts to approximately $8, which compares
favourably with rental rates in downtown Toronto.
Another important aspect of the agreement is that
Hydro's rental rate remains partially inflation-proof for
30 years because payments remain fixed except for
fluctuations in maintenance costs, municipal taxes
and exchange rates on foreign borrowings.
The office landscape arrangement on each of the
19 floors permits complete flexibility in organizing
work groups to meet changing needs. Instead of fixed
partitions, attractive screens and planters are used to
provide a decree of privacy, to guide traffic and muffle
sound.
Reported Ontario Hydro Chairman Robert Taylor:
" . . . its openness reflects Hydro's approach or

philosophy and its efforts to adapt to this strange and
wonderful world we're living in . . . and I'll be the first
chairman in Hydro's history to be without any door
at all"
Designed not only to meet the specific
requirements of Ontario Hydro, the new building is a
"people place" complete with shops, auditorium,
library, restaurants and a multi-level plaza landscaped
with trees and shrubs. Two escalators and a
glass-domed walkway connect Hydro Place with the
Toronto subway system while a tunnei provides
access to an existing building that houses computer
facilities.
But handsome and functional as Hydro Place is,
energy conservation is the feature that is attracting
widest attention.
Without a furnace or heating plant of any kind,
Hydro Place features an internal source heat pump
system that collects heat from lighting, people and
equipment in the core area for perimeter heating in
winter. It also provides cooling where necessary
throughout the year.
Heated and chilled water are stored in a
compartmentalized underground storage tank
containing 1.6 million gallons of water—the largest
known energy conservation tank in existence—for use
as required. It is operated by means of sensing
devices and a computer control system.
Further economies are achieved by using
double-glazed reflective glass windows and insulation
either to conserve heat or to reduce energy use for
cooling, depending upon the time of year. The lighting
load has been reduced by about 33 per cent by
integrating fluorescent units with reflective, V-shaped
coffered ceiling panels.
Designers estimate that the total energy
consumption will be 50 per cent less than for new
conventional buildings of similar size. That saving in
annual energy consumption is estimated to amount to
20 million kilowatt-hours-enough to supply 2,200
average homes.
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Comparative Statistics
1975

1974

1973

1970

1965

Dependable peak capacity ('000 kW)

18,667

15,759f

17,501

12,670

8,199

Primary peak demand ('000 kW)

14,513

13,538

13,606

11,289

7,818

Primary energy made available
('000,000 kWh)

84,222

82,696

78,163

64,289

43,584

51,852

49,340

38,848

26,842

'

j

Primary energy sales ('000,000 kWh)
Municipalities

.

54,500*

Retail

..

11,700*

10,736

9,880

7,560

4,371

Direct

13,100*

14,829

14,075

13,679

9,138

Total

79,300*

77,417

73,295

60,087

40,351

4,918

8,078

7,745

3,728

3,862

2,245*

2,190

2,140

2,014

1,813

123*

124

124

129

134

Secondary energy sales ('000,000 kWh)
Number of ultimate customers (Ό00)
Residential
Farm .
General

. .

.

Total

285*

279

273

246

195

2,653*

2,593

2,537

2,389

2,142

9,300*

8,971

8,620

7,750

6,149

Average annual energy used
(kWh) per customer
Residential

. .

Farm
General

15,900*

15,300

14,332

12,305

8,664

200,000*

195,322

190,600

174,339

139,701

Average revenue per kWh [φ)
Residential

1 95*

1.74

1.63

1.38

1.25

Farm

2 25"

2.06

1.87

1.76

1.74

General

1.30*

1.21

1.13

0.94

0.85

Miles of line
Transmission

23,741

23,282

22,920

21,208

19,050

Retail distribution

55,567

54,740

54,116

51,777

49,435

1,588

700

535

494

129

1,442

890

997

511

150

1.028

896

794

534

311

43

102

62
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4

8.593

7,080

6,343

4,613

2,987

25.361

23,612

22,962

22,584

14,996

Long-term' bonds and notes
issued (S'000,000)
. .
Gross expenditures on fixed
assets (S'000,000)

...

Revenues (S'000,000)
Primary power and energy
Secondary power and energy
Assets (S'000,000)
Staff, average for year
'Preliminary
tMajor equipment failures at Pickering GS and Nanticoke GS reduced the generating
capacity at the end of 1974 by one unit at Pickering and four units at Nanticoke.
26

1

J

;

Over and under: At the right, a farmer
prepares his fields for planting under a
230-kV right of way. Below, workers
near Kleinburg construct facilities for
the study of ducted air medium
underground transmission.

"Conscious of the impact its lines and stations.."
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Ontario Hydro: a special statutory corporation..."

Providing electric power to Ontario's cities and towns,
its industries and its farms, is a difficult and
demanding responsibility. It is a responsibility that has
increased in recent years because of the necessity to
match the increased demands for power with those of
energy conservation, capital restraints, competing
government priorities and environmental concerns.
And while Ontario Hydro is a public utility, it
nevertheless must function with the financial and
managerial skill of the largest private corporation and
the social conscience of a conservation-minded
public servantOntario Hydro is a special statutory corporation
which administers an electric power enterprise ana
has broad powers to produce, buy and deliver electric
power throughout the Province of Ontario. It was
created as a financially self-sustaining body corporate
under the name of The Hydro-Electric Power
Commission of Ontario by an Act of the Provincial
Legislature passe; <n 1906. It now operates under The
Power Corporation Act, Revised Statutes of Ontario
1970, c 354 as amended.
The Power Commission Amendment Act, 1973,
which came into force on March 4,1974, changed the
name of the Corporation from "The Hydro-Electric
Power Commission of Ontario" to "Ontario Hydro". It
also changed the form of the administration of Ontario
Hydro from a six-man commission to a Board of
Directors composed of a Chairman, a Vice-Chairman,
a President, and not more than 10 other directors. The
Act also changed the title of the Corporation's
enabling legislation from "The Power Commission
Act" to "The Power Corporation Act". These changes
did not affect the rights or obligations of the
Corporation.
In October, 1974, the Board of Directors approved a
The vast control panel of the Data Acquisition and
Computer System (DACS) at the Richview Control
Centre can provide a status report on the entire
Ontario Hydro system every two seconds. DACS
vastly improves the security and reliability of the
power network as it becomes increasingly complex
and inter-related with other utilities.

major reorganization at senior management level,
including establishing a new Corporate Office. The
Corporate Office, comprising the president and three
vice-presidents, will focus on overall corporate
objectives and policies, with day-to-day operations
being the responsibility of seven general managers
who report to the vice-presidents.
Ontario Hydro is primarily concerned with providing
electric power in the Province by generation or
purchase and delivering it in bulk to the municipalities
for resale to 101 direct industrial customers such as
pulp and paper, mines and electro-chemical and
metallurgical industries. The remaining primary sales
are made to retail customers either in rural areas or
certain communities no' served by municipal utilities.
Ontario Hydro also makes secondary sales to other
power systems.

Certain regulatory functions
In addition to supplying power, Ontario Hydro, as
required by Provincial legislation, exercises certain
regulatory functions with respect to the electrical
service provided by municipalities. For administrative
purposes, Ontario Hydro maintains seven regional
offices in various parts of the province and a total of
61 area offices for the administration and operation of
the rural system.
The basic principle governing the financial aspect
of Ontario Hydro's operations is that service is
provided at cost, which is defined in The Power
Corporation Act to include charges for power
purchased, operation, maintenance, administration,
fixed charges, and reserve adjustments. The fixed
charges comprise interest, depreciation, and a
provision for the retirement of deb* over a 40-year
period. The municipalities, operating under cost
contracts with Ontario Hydro, are billed monthly at
rates based on estimates of the cost of providing
service throughout the year.
The Province guarantees the payment of principal
and interest on all bonds and notes issued to the
public by Ontario Hydro. When borrowing on the U.S.
public market, the Province issues bonds on behalf
of Hydro.
29

Pension and Insurance Fund Statement of Assets
as at December 31,1975
$'000

1974
$'000

Government and government-guaranteed bonds .

119,873

145,660

Corporate bonds

108,299

74,279

1975
Fixed ncome securities

First mortgages . .
Total fixed income securities
Equities — corporate shares
Cash and short-term investments
Total investments
Accrued interest
Receivable from Ontario Hydro

,70,666

133,685

398,838

353,624

189,512

158,529

170

3,187

5£8,520

515,340

5,595

4,784

5,372

796

599,487

520,920

Notes
1. The most recent actuarial valuation of the plan,
at December 31,1973, indicated an unfunded
obligation of Ontario Hydro of approximately $55
million. Of this amount, $36 million representing an
experience deficiency is being amortized over the
years 1974 through 1978 and the balance of S19
million representing the unfunded liability with
respect to improved benefits is being amortized over
the years 1974 through 1989.

Auditors' Report
(Pension and Insurance Fund)
We have examined the statement of assets of The
Pension and Insurance Fund of Ontario Hydro as at
December 31,1975. Our examination included a
general review of the accounting procedures and
such tests of accounting records and other
supporting evidence as we considered necessary
in the circumstances.
In our opinion, the accompanying statement
presents fairly the assets of the fund as at
December 31,1975.
Toronto, Canada
March 8,1976
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CLARKSON, GORDON & CO.
Chartered Accountants

2. In the above statement of assets, bonds are
included at amortized cost, first mortgages at
balance of principal outstanding and shares at cost.
Total bonds and shares at December 31,1975 with a
book value of $418 million had a market value of $372
million. (1974: book value $378 million — market
value $304 million)

Ontario Hydro Vice-Presidents & General Managers

P. G. CAMPBELL
General Manager
Design & Construction

> ... H. A. SMITH , - ^
v "..Vice-President
Engineering & Operations

H. J. SISSÖNS
Vice-President
Distribution

_M. NASTICH
Vjce-Presidentj
~ Resources

L. G. McCONNELL
General Manager
Operations

G. R. CURRIE
General Manager
Regions & Marketing

W. D. GILLMAN
General Manager
Computers

F. W. GOMER
General Manager
Finance

G. M. McHENRY
General Manager
Personnel

W. C. CUNNINGHAM
General Manager
Services
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F. J. DOBSON
"Central Region
5760YongeSt.
Willowdale, M2M 3T7

T. E. FLiNN
Eastern Region
420 Dundas St. E.
Belleville, K8N5C3

P.J. GARLOUGH
Georgian Bay Region
93 Bell Farm Road
Barrie, L4M1H1

Ontario Hydro
Regional Managers
R.S. GRIFFIN
Niagara Region
Box 157,1053 Main St. W.
Hamilton, L8N3B9

L. A. COLES
Northeastern Region
Box 3060, 590 Graham Drive
North Bay, P1B8L4

G. E. PATTERS9N
Northwestern Region
34 Cumberland St. N.
Postal Station "P"
Thunder Bay, P7A 4L5

E. G. BAINBRIDGE
Western Region
1075 Wellington Rd.S.
London, N6A4P2
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