












S U M M A R Y

I. Project Title

A Study on the Nuclear Foreign Policy

II. Objective and Importance of the Project

The objective of this study is to analyze and forsee the

international trends related to nuclear activities, especially nuclear

non-proliferation activities among others, and to suggest desirable

policy direction so as to mitigate hurdles that may hinder the

expansion of utilization and development of nuclear energy in

Korea.

III. Contents and Scope of the Study

This study approaches the trends of international nuclear arena in

five aspects as follows.

First, this study analyzes the trends of the global multilateral

nuclear non-proliferation regime in Chapter II, which includes the

NPT, the IAEA safeguards system, the international export control

regime, the CTBT, and the treaties on nuclear weapon-free zone as

the leading figures assuming major roles in the global effort to

realize nuclear non-proliferation goals. This study also suggests



possible countermeasures thereto.

Second, this study analyzes the trends of various international

nuclear organizations in Chapter III, which include 0 IAEA, a

central body of international nuclear diplomacy, (2) OECD/NEA, a

group of nuclear-advanced countries, and (3) CTBTO, a pivotal body

for the ultimate cessation of nuclear tests of any purpose.

Third, this study reviews and analyzes regional situations in the

northeast Asia surrounding Korea in Chapter IV, inter alia, pending

concerns over the North Korean nuclear activities and proposed

Northeast Asian nuclear cooperative bodies such as ASIATOM, etc.

Fourth, in Chapter V, this study analyzes issues concerning

bilateral nuclear relationship, which plays a critical role in pursuing

nuclear non-proliferation. Especially this study analyzes nuclear

cooperation agreements in general, and suggests a model agreement

for the government to use when negotiating nuclear cooperation

agreements with other countries. Furthermore, this study analyzes

the trends of bilateral cooperation with the U.S., Canada, and

Australia focusing on the standing bilateral nuclear committees.

Fifth, Chapter VI especially deals with the framework of the

U.S.'s nuclear non-proliferation policy, focusing on the issues such

as the disposition of weapons-usable excess plutonium and the

nuclear cooperation with China.
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IV. Results and Proposals for Application.

This study figures out two remarkable events happened in the

area of nuclear nonproliferation during 1997. First, the Strengthened

Safeguards System, or '93+2 Program', was approved by the IAEA

Board in May, whereby even nuclear fuel cycle R&D programs that

do not use nuclear materials must be declared. Second, China finally

acceded to the Zangger Committee in October of 1997 as its 32nd

member, which makes all nuclear-weapon states in an international

nuclear export control system. However, China still stays out of the

Nuclear Suppliers Group(NSG). It is deemed necessary to seek

balance between nuclear export control and peaceful uses of nuclear

energy, resolving discrepant views on nuclear export control.

Regarding the LWR supplying project to DPRK, KEDO concluded

three Protocols with DPRK during 1997, i.e. "Protocol on Site

Takeover, Site Access and Use of the Site", "Protocol on Labor,

Goods, Facilities, and Other Services", and "Protocol on Actions in

the event of Non-payment". Thus six protocols are settled as of the

end of 1997, while the other seven protocols including "Protocol on

Quality Assurance and Warranties" are yet to be concluded. Now,

the issue of allocating the project cost is in front of three Executive

Board member countries, i.e. Korea, the U.S., and Japan. Although

financing any amount would be a great burden for Korea under the

economic crisis which it is facing recently, any cease or delay of the

project must be avoided in view of the significance of the project as

a solution to the DPRK nuclear issue, and the promotion of
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cooperation between Korea and the DPRK, etc. So it is advisable for

Korea to take versatile stance to successfully accomplish the project,

taking into account that the construction cost is paid in installment

through the period of some 10 years.

There were two notable changes concerning the U.S.'s nuclear

policy. First, Department of Energy(DOE) issued the "Record of

Decision(ROD) for the Storage and Disposition of Weapons-Usable

Fissile Materials" in January of 1997, main gist of which is that the

U.S. would consider two alternatives for the disposition of surplus

plutonium, i.e. fabricating it into MOX fuel for use in reactors and

immobilization of it. Although the allocation of plutonium among

two alternatives is yet to be decided, it is expected that the U.S.'s

nuclear policy would be more flexible by virtue of the successful

performance of MOX utilization. Second, the path toward the

activation of nuclear cooperation between the U.S. and China

became broadened by virtue of the clearance of the pending issues

at the U.S.-China summit in October, 1997. Although the nuclear

cooperative agreement was signed in July 1985, the actual

cooperation had been frozen so far due to the U.S.'s concern to

China's nuclear assistance to the suspected countries, etc. Owing to

the forthcoming nuclear cooperation between the two countries, the

inroads to the Chinese nuclear market is no more a political issue,

but a commercial one. Thus nuclear-advanced countries including

Korea could find larger market in China.

Korea should drive active nuclear policy towards the expansion
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of nuclear R&D and peaceful uses of nuclear energy by positively

coping with above-mentioned international nuclear non-proliferation

challenges, by improving the transparency and reliability, and by

establishing a coordination system among relevant governmental

bodies and organizations. At the same time, it is necessary for

Korea to exercise nuclear diplomacy with the U.S. in a positive and

systematic way.
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